NIS HOLDINGS CORP. (NISC)
(A Development Stage Company)

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDING DECEMBER 31, 2011

(Unaudited, expressed in US Dollars)

NIS Holdings Corp.
460 Park Avenue, 10th Floor
New York, NY 10022

N I S Holdings, Corp.
(Formerly: Associated Media Holdings Inc.)
(A Development Stage Company)
Notes to Financial Statements
December 31, 2011
Unaudited

Note 1. General Organization and Business
N I S Holdings, Corp. (formerly Associated Media Holdings Inc.) (hereinafter, the
"Company") was incorporated under the laws of the state of Nevada on June 21,
2004.
On October 21, 2005, the Company changed its name to Associated Media Holdings
Inc. and on March 16, 2010 the name was changed to N I S Holdings, Corp. to
further develop and promote the Ignition Website and Trademarks (hereinafter, the
"Intangibles") which focus on multi content for mobile and portable cellular devices.
On this same day, the board of directors approved an increase in the authorized
number of common shares of the Company from 25,000,000 to 100,000,000 and
changed its par value from $0.001 to $0.00025. This change is reflected in these
financial statements.
On June 15, 2010, the directors approved to change the authorized Preferred Shares
of 100,000,000 into 90,000,000 Preferred Shares at $0.00025 par value and
10,000,000 Class A Preferred Shares at $0.00025 par value. Each class A Preferred
Shares is convertible at the Holder's option to Common Shares at a ratio of one
hundred shares of Common Stock for each share of Class A Preferred Stock.
On February 4, 2011, the Company acquired Alpha Dynamic Group, Inc. (“Alpha
Dynamic”). Alpha Dynamic was incorporated in the State of New York on December
2, 2010 to engage mainly in the development and launch of an innovative loyalty card
solution for small businesses. NIS Holdings acquired one hundred percent (100%) of
the total issued shares of Alpha Dynamic’s stock in exchange for the issuance of one
promissory note in the principal amount of $1 million to the sole shareholder of
Alpha Dynamic. On December 12, 2011 this promissory note was converted into
5,000,000 restricted shares of NIS Holdings’ common stock. As a result of this
transaction, Alpha Dynamic became a wholly-owned subsidiary of the Company.

On June 22, 2011, the Company acquired Alpha Card Technology Inc. (“Alpha
Card”). Alpha Card was incorporated in the State of New York on December 9,
2010 to engage in the development of gift card processing solutions. NIS Holdings
acquired one hundred percent (100%) of the total issued shares of Alpha Card’s
stock in exchange for the issuance of one promissory note in the principal amount of
$500,000 to the sole shareholder of Alpha Card. On December 12, 2011 this
promissory note was converted into 10,000,000 restricted shares of NIS Holdings’
common stock. As a result of this transaction, Alpha Card Technology became a
wholly-owned subsidiary of the Company.
The Company has yet to fully develop any material income from its stated primary
objective and it is classified as a development stage company. All income, expenses,
cash flows and stock transactions are reported since the beginning of development
stage.
These financial statements have been prepared in accordance with generally accepted
accounting principles applicable to a going concern, which assumes that the Company
will be able to meet its obligations and continue its operations for its next fiscal year.
Realization values may be substantially different from carrying values as shown and
these financial statements do not give effect to adjustments that would be necessary
to the carrying values and classification of assets and liabilities should the Company
be unable to continue as a going concern. At December 31, 2011, the Company has
not yet achieved profitable operations, has accumulated losses of $5,337,689 since
inception and expects to incur further losses in the development of its business, of
which cast substantial doubt about the Company's ability to continue as a going
concern.
The Company's ability to continue as a going concern is dependent upon future
profitable operations and/or the necessary financing to meet its obligations and repay
its liabilities arising from normal business operations when they come due.
Management has obtained funds by related party's advances and will receive
additional funds from Global Stock Investments Ltd. as soon as it meets its first
agreed goal.

Note 2. Significant Accounting Policies
These financial statements have been prepared in accordance with generally accepted
accounting principles in the United States of America and are stated in US dollars.
Because a precise determination of many assets and liabilities is dependent upon
future events, the preparation of financial statements for a period necessarily involves
the use of estimates which have been made using careful judgment. Actual results
may differ from these estimates.

The financial statements have, in management's opinion, been properly prepared
within the framework of the significant accounting policies summarized below:
(a)

Development Stage Company

The Company is a development stage company. The Company is devoting
substantially all of its present efforts to establish a new business and none of its
planned principal operations have commenced. All losses accumulated since inception
has been considered as part of the Company's development stage activities.
(b)

Principles of Consolidation

The accompanying condensed consolidated financial statements include the accounts
of Alpha Dynamic Group Inc. and of Alpha Card Technology Inc., the Company's
wholly-owned subsidiaries. All significant inter-company transactions have been
eliminated.
(c)

Financial Instruments

The carrying values of cash, accounts receivable, accounts payable, promissory notes
payable and due to related parties approximate fair value because of the short-term
nature of these instruments. Management is of the opinion that the Company is not
exposed to significant interest, currency or credit risks arising from these financial
instruments.
(d)

Stock Issued in Exchange for Services

The valuation of common stock issued in exchange for services is valued at an
estimated fair market value as determined by officers and directors of the Company
based upon other sales and issuances of the Company's common stock within the
same general time period.
(e)

Stock-based Compensation

Financial Accounting Standards Board (“FASB”), Accounting Standards Codification
(“ASC”) 718 "Stock Compensation" requires public companies to recognize the cost
of employee services received in exchange for equity instruments, based on the

grant-date fair value of those instruments, with limited exceptions. FASB ASC 718
"Stock Compensation" also affects the pattern in which compensation cost is
recognized, the accounting for employee share purchase plans, and the accounting for
income tax effects of share-based payment transactions. For small business filers,
FASB ASC 718 "Stock Compensation" is effective for interim or annual periods
beginning after December 15, 2005. The Company adopted the guidance in FASB
ASC 718 "Stock Compensation" on October 1, 2007.
(f)

Basic and Diluted Loss Per Share

The Company presents of both basic and diluted earnings per share ("EPS") on the
face of the income statement. Basic loss per share is computed by dividing the net
loss available to common shareholders by the weighted average number of common
shares outstanding during the year. Diluted EPS gives effect to all dilative potential
common shares outstanding during the year including stock options, using the
treasury stock method, and convertible preferred stock, using the if-converted
method. In computing diluted EPS, the average stock price for the year is used in
determining the number of shares assumed to be purchased from the exercise of
stock options or warrants. Diluted EPS excludes all dilutive potential common shares
if their effect is anti-dilutive. As of December 31, 2011 there were 199,115
potentially dilutive shares relating to the outstanding convertible preferred stock.
(g)

Income Taxes

The Company uses the assets and liability method of accounting for income taxes
pursuant to FASB ASC 740 “Income Taxes”. Under the asset and liability method of
FASB ASC 740, deferred tax assets and liabilities are recognized for the future tax
consequences attributable to temporary differences between the financial statements
carrying amounts of existing assets and liabilities and their respective tax basis.
Deferred tax assets and liabilities are measured using enacted tax rates expected to
apply to taxable income in the years in which those temporary differences are
expected to be recovered or settled.
(h)

Recently Issued Accounting Pronouncements

Management does not believe that any other recently issued, but not yet effective,
accounting standard if currently adopted would have a material effect on the
accompanying financial statements.

Note 3. Common Stock
On February 28, 2011 the Company converted 750 Class A Preference Shares into
75,000 common shares at a rate of $0.00025 each.
On June 9, 2011 the Company converted 40,000 Class A Preference Shares into
4,000,000 common shares at a rate of $0.00025 each.
Effective October 28, 2011, the Company effectuated a 1 for 100 reverse stock split,
thereby reducing the issued and outstanding shares of Common Stock from
61,191,322 prior to the reverse split to 611,940 following the reverse split. The
financial statements have been retroactively adjusted to reflect this reverse stock
split.
On December 12, 2011 the Company issued 5,000,000 restricted common shares at
a rate of $0.20 each, after the conversion of a promissory note.
On December 12, 2011 the Company issued 10,000,000 restricted common shares
at a rate of $0.05 each, after the conversion of a promissory note.
On December 12, 2011 the Company issued 40,000,000 restricted common shares
at a rate of $0.075 each, according to an equity line financing agreement.

Note 4. Intangible Assets
Intangible assets consist of patent and trademark costs. Patent costs are costs
incurred to develop and file patent application. Trademark costs are costs incurred
to develop and file trademark applications. If the patents or trademarks are approved,
the costs are amortized using the straight-line method over the estimated lives of 7
years for patents, 5 years and 10 years for trademarks.
Amortization expense for the year ended December 31, 2011 and 2010 was $83,600
in each period. Unsuccessful patent and trademark application costs are expense at
the time the application is denied.
Through the issuance of 40,000,000 restricted common shares valued at $10,000, the
Company acquired exclusive license rights to the Intangibles which consist of a

website and the Ignition trademarks, and these are amortized over a period of 10
years. Through the issuance of 700,000 restricted common shares valued at $350,000
and $63,000 cash, the Company acquired the Intangibles of icelounge.com, Inc. which
consist of a website, databases and proprietary software, and these are amortized
over a period of 5 years. In accordance with FASB ASC 350, "Intangibles - Goodwill
and Other" purchased intangibles with finite lives are amortized and reviewed for
impairment on an annual basis, which is completed during the fourth quarters of 2011
and 2010 and no impairment was recognized. The useful lives of the Intangibles have
been determined by management based upon the expected use of the asset by the
Company which is determined to be 5 years and 10 years. The Company recognizes
amortization of the Intangibles on a monthly basis. Management assesses the carrying
values of long-lived assets for impairment when circumstances warrant such a review.
In performing this assessment, management considers current market analysis and
appraisal of the technology, along with estimates of future cash flows. The Company
recognizes impairment losses when undiscounted cash flows estimated to be
generated from long-lived assets are less than the amount of unamortized assets.
There were no unsuccessful and abandoned patents and trademarks expensed in
2011 and 2010.
Note 5. Subsequent Events
On January 4, 2012 the Company converted 55,000 Class A Preference Shares into
5,500,000 common shares at a rate of $0.00025 each.
On January 20, 2012 the Company converted 60,500 Class A Preference Shares into
6,050,000 common shares at a rate of $0.00025 each.
The Company has evaluated subsequent events through March 30, 2011 and has
determined that there were no additional subsequent events to recognize or disclose
in these financial statements.

